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Presenter
Presentation Notes
Let me turn now to some examples of the of those red flags and I’ll share with you some of the things we’ve uncovered here at the firm to reinforce the idea that bad things happen here  
Risks vary from business to business 
If you look at PWM, for example, the risks are greatest from a traditional money laundering standpoint, because of the nature of the relationships we can establish there, including: 
Complex ownership structures where beneficial ownership is difficult to pin down
Prospective clients in high risk jurisdictions where there can be a LOT of reputational noise and concerns – Russia, Eastern Europe, the Middle East
In Russia and eastern European, we see a lot of alleged ties to organized crime and political figures known to be corrupt. 
In Brazil and other South American countries, we see a lot of allegations of tax fraud, corruption, and similar issues that never seem to get resolved through the legal system
In the Middle East, you see a lot of issues related to political exposure
In China and other jurisdictions, it is sometimes very difficult to even source information in the public domain about high net worth individuals
In Securities Division, key risks are insider trading and market manipulation
Red flags 
 
Negative media
Ongoing screening behind the scenes, but you are the first line of defense
Allegations of bribery related to portfolio companies and vendors
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